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Financing Plang

 Funding Sources:
 State of Connecticut Grant $3 0 Million State of Connecticut Grant $3.0 Million
 Sewer District Assessments $3.0 Million
 Town of Mansfield Net Share $3.0 Million
 Total $9.0 Million Total $9.0 Million

 Based on a typical State grant process, the Town will need to issue 
$6 Million in bonds to provide upfront funding for construction, and 
will be repaid over time by benefitting property owners through will be repaid over time by benefitting property owners through 
property assessments. 

 It is expected that the Town would issue bonds as 20 year,  General 
Obl  b d      Obligation bonds to save on interest cost.

 Town will charge benefiting property owners the same interest rate 
the Town receives on its bonds.
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Debt Impact – Level Principal Structurep p
Bonds 2015
$6,000,000 Benefitting Annual

5/1/2015 Owner Net Debt Existing + Change In
Due: 5/1/16-25 Assessments Service to Town Proposed Debt Service

Existing General Fund Debt Service
Assessments Service to Town Proposed

Fiscal Interest @ 3.00% Fiscal
Year Principal Interest P&I P&I P&I P&I P&I P&I Year

2014-15 220,000$     86,925$       306,925$     -$                     -$                    -$                     306,925$         2014-15
2015-16 220,000       80,325        300,325       480,000            (201,647)          278,353            578,678           271,753           2015-16
2016-17 220,000       73,725        293,725       471,000            (201,647)          269,353            563,078           (15,600)           2016-17
2017 18 220 000 67 125 287 125 462 000 (201 647) 260 353 547 478 (15 600) 2017 182017-18 220,000       67,125        287,125     462,000          (201,647)        260,353           547,478         (15,600)         2017-18
2018-19 220,000       60,525        280,525       453,000            (201,647)          251,353            531,878           (15,601)           2018-19
2019-20 220,000       53,925        273,925       444,000            (201,647)          242,353            516,278           (15,600)           2019-20
2020-21 220,000       47,325        267,325       435,000            (201,648)          233,352            500,677           (15,600)           2020-21
2021-22 220,000       40,725        260,725       426,000            (201,647)          224,353            485,078           (15,599)           2021-22
2022-23 220,000       33,850        253,850       417,000            (201,647)          215,353            469,203           (15,876)           2022-23
2023-24 220,000       25,600        245,600       408,000            (201,647)          206,353            451,953           (17,250)           2023-24
2024-25 220,000       16,800        236,800       399,000            (201,647)          197,353            434,153           (17,800)           2024-25
2025-26 200,000       8,000          208,000       390,000            (201,647)          188,353            396,353           (37,800)           2025-26
2026-27 -                 381,000            (201,647)          179,353            179,353           (217,001)         2026-27
2027-28 -                 372,000            (201,647)          170,353            170,353           (9,000)             2027-28
2028 29 363 000 (201 648) 161 352 161 352 (9 001) 2028 292028-29 -               363,000          (201,648)        161,352           161,352         (9,001)           2028-29
2029-30 -                 354,000            (201,647)          152,353            152,353           (8,999)             2029-30
2030-31 -                 345,000            (201,648)          143,352            143,352           (9,001)             2030-31
2031-32 -                 336,000            (201,647)          134,353            134,353           (9,000)             2031-32
2032-33 -                 327,000            (201,647)          125,353            125,353           (9,000)             2032-33
2033-34 -                 318,000            (201,647)          116,353            116,353         (9,000)             2033-34
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2034-35 -                 309,000            (201,647)          107,353            107,353           (9,000)             2034-35
2,620,000$  594,850$     3,214,850$  7,890,000$        (4,032,943)$     3,857,057$        7,071,907$       



Debt Impact – Level Principal & Interest Structurep p
Bonds 2015
$6,000,000 Benefitting Annual

5/1/2015 Owner Net Debt Existing + Change In
Due: 5/1/16-25 Assessments Service to Town Proposed Debt Service

Existing General Fund Debt Service

Fiscal Interest @ 3.125% Fiscal
Year Principal Interest P&I P&I P&I P&I P&I P&I Year

2014-15 220,000$    86,925$      306,925$    -$                      -$                    -$                    306,925$         2014-15
2015-16 220,000      80,325        300,325      408,500             (203,985)          204,515            504,840           197,915           2015-16
2016-17 220,000      73,725        293,725      407,594             (203,985)          203,609            497,334           (7,506)             2016-17
2017-18 220,000 67,125 287,125 407,500 (203,985) 203,515 490,640 (6,693)           2017-182017 18 220,000      67,125        287,125    407,500           (203,985)        203,515            490,640         ( , ) 2017 18
2018-19 220,000      60,525        280,525      408,188             (203,984)          204,203            484,728           (5,912)             2018-19
2019-20 220,000      53,925        273,925      407,625             (203,984)          203,641            477,566           (7,163)             2019-20
2020-21 220,000      47,325        267,325      407,844             (203,985)          203,859            471,184           (6,382)             2020-21
2021-22 220,000      40,725        260,725      407,813             (203,984)          203,828            464,553           (6,630)             2021-22
2022-23 220,000      33,850        253,850      407,531             (203,985)          203,546            457,396           (7,157)             2022-23

(7 781)2023-24 220,000      25,600        245,600    408,000           (203,985)        204,015            449,615         (7,781)           2023-24
2024-25 220,000      16,800        236,800      408,188             (203,985)          204,203            441,003           (8,612)             2024-25
2025-26 200,000      8,000          208,000      408,094             (203,985)          204,109            412,109           (28,894)           2025-26
2026-27 -                 407,719             (203,985)          203,734            203,734           (208,375)         2026-27
2027-28 -                 408,063             (203,985)          204,077            204,077           343                 2027-28
2028-29 - 408,094 (203,985) 204,109 204,109 32                 2028-292028 29                408,094           (203,985)        204,109            204,109         3 2028 29
2029-30 -                 407,813             (203,984)          203,828            203,828           (281)                2029-30
2030-31 -                 408,219             (203,985)          204,234            204,234           406                 2030-31
2031-32 -                 408,281             (203,985)          204,296            204,296           62                   2031-32
2032-33 -                 408,000             (203,985)          204,015            204,015           (281)                2032-33
2033-34 -                 408,375             (203,984)          204,391            204,391           375                 2033-34
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2034-35 -               408,375           (203,984)        204,391            204,391         0                   2034-35
2,620,000$  594,850$    3,214,850$  8,159,813$        (4,079,694)$     4,080,118$       7,294,968$       



Considerations

 Level Principal structure repays principal faster and therefore 
d  l  l     f h  l  produces lowest total interest cost over term of the loan. 

However,  this structure increases debt service impact in the 
near term.near term.

 Level  P&I structure repays principal slower and therefore 
produces a higher interest rate and total interest cost overproduces a higher interest rate and total interest cost over
the term of the loan (>$223K). However,  this structure 
reduces debt service impact in the near term.

 The Town must decide which factor is of greater importance:  
Minimizing total interest paid or the year/year debt impact.
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